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ITEM 5. Other Events 
 
     On  December  1,  1997,  the  Company   exercised  an  option  to  purchase 
undeveloped land in San Rafael,  California,  with the intention of constructing 
an office  complex to  accommodate  future  growth.  The purchase price is $9.35 
million plus certain costs  incurred by the seller as defined in the  agreement. 
The consummation of the purchase is subject to a variety of closing  conditions, 
including receipt of required government  approvals.  Development is expected to 
commence in fiscal 1998 and will involve a material  capital  commitment  by the 
Company.  The Company  intends to fund the  acquisition  and development of this 
land  using  long-term  debt,  equity  or other  financing.  Excepting  external 
financing of this capital  commitment,  the Company  believes  that the cash and 
marketable  securities  on hand,  along with cash  expected to be  generated  by 
operations,  will be adequate to meet its capital and  liquidity  needs for both 
the current year and the foreseeable future. 
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